Financial health is of great concern for a business firm. For measuring the financial health of a business firm, there are lots of techniques available. But Altman's Z-score has been proven to be a reliable tool. This model envisages to predict the possibilities of bankruptcy of manufacturing organization. Multiple discriminate analyses (MDA) are useful tools in such situations. The use of MDA helps to consolidate the effect of all ratios. Keeping the above view in mind, the "Z score" analysis has been adopted to monitor the financial health of the company. The current study has been conducted to assess the financial health of a firm namely Raysut Cement Company SAOG and its subsidiaries in Oman. This study was based on the secondary data which was obtained from the published sources i.e. Annual report for the period of 8 years (2007 to 2014). The study revealed that the Company Raysut Cement Company SAOG and its subsidiaries are financially sound as they have higher Z score than the benchmark (2.99) except in some years of study. The findings of the study may be useful for the managers to take financial decision, the stockholders to choose investment options and others to look after their interest in the concerned cement manufacturers of the country. 
Introduction
Financial health is a great concern for a business firm. The profit and loss account provides data about the operating activities whereas balance sheet tells about the assets and liabilities of the business at a particular point of time. There are basically two concerned parties in knowing the financial health of any firm. They are classified into internal and external users of accounting information. The parties which are interested in the performance of an organization are shareholders, officers, managers, employees and internal auditors. There are external parties namely Banks, Customers, Creditors and suppliers.
Shareholders /Investors (owners) use accounting information to make, buy, sell or keep decisions related to shares, bonds, etc. They are concerned whether the firm can pay off their required rate of return or not. Creditors (suppliers, banks) utilize accounting information to make lending decisions and are interested to know the payment capacity of the firm for pricing and collection of credits. So, judging the financial capacity of businesses carries enormous information for the institutions and people around it. The measurement of financial soundness shapes their decisions.
For measuring the financial health of a business firm, there are lots of techniques available. But the Altman's Zscore has been proven to be a reliable tool across the globe. This model devotes to predict possibilities of bankruptcy of manufacturing concerns. There is evidence that it has 76.9% accuracy in predicting the bankruptcy of the underlying sample (Begley et al. 1996) . Altman (1968) defines five predicted factors that can be used to test the validity of Multivariate model. The model is based on financial ratios. Using financial ratios to predict bankruptcy can be accurate up to 90% (Chen & Shemerda, 1981) .
Problem Under Study:
Financial health depends on the solvency of the firm which must be managed in the most efficient manner as to guaranty the systematic growth and continued existence of the organization. The firm's liquidity is the most important factor in an organization for the financial health of an organization. There is a need of a proactive tools rather than a reactive tool in the general approach towards the detection and remediation of the potential problem.
The Financial health can change into financial distress when the companies operating cash flows are insufficient to meet the current obligation. A firm in financial distress may also face bankruptcy or liquidation to meet its obligation. In this paper we are going to look at the model i.e. Z score with a view to assess the financial health of the firm. This paper is divided into five parts; following the introduction is the review of relevant literature. The third part presents the methodology that is used in gathering data and how the data were analyzed. Part 4 presents the data and discusses the result of the analysis while last part contains the conclusion and recommendation.
Literature review:
Sanesh (2016) tried to assess the Altman Z-score of NIFTY 50 companies excluding banks and financial companies. The score tries to predict probability of default by the companies due to the financial distress based on the current financial statistics of the company. Kumari's (2013) paper tried to predict bankruptcy for MMTC based on Altman's model of the Z score. She concluded that the overall financial health of MMTC is good, and it can be quoted as an investor friendly company. Ramana Reddy and Hari Prasad Reddy (2013) is also relevant. In this article, the Z score analysis shows the poor financial performance leading to bankruptcy of Chittoor co-operative sugars Ltd. Comparatively the financial performance of Sri Venkateswara Sugars Factory Ltd. was good.
Vikas Tyagi (2014) in his paper investigated the financial health of logistic industry in India based on Z score analysis. It reveals that Indian logistic industry was healthy industry .It is good that average Z score value increases from 2006 to 2010 (2.54 to 3.01) when Indian economy was hit by global recession. This indicates the overall performance of Indian logistic industry was good. Al-Rawi, Kiani and Vedd (2008) used the Altman z-score analysis to predict a firm's insolvency. They have remarked that the firm has increased its debt and will be facing bankruptcy in the near future.
Gerantonis Vergos and Christopoulos (2009) investigated whether Z-score models can predict bankruptcies for a period up to three years earlier. Results showed that Altman model performed well in predicting failures. They concluded that the results can be used by company management for financing decisions, by regulatory authorities and by portfolio managers in stock selection. Chowdhury and Barua (2009) applied Z score model to the Z category shares traded in DSE to judge financial distress risk of each share. They used 53 companies' data of the years 2000-2005 to calculate Z-score. They argued that the Altman's Z score model, though may not be fully applicable for companies in Bangladesh, yet proves its strong validity and correctness in predicting distressful status of the Z category companies. Ramaratnam and Jayaraman (2010) measured financial soundness of Indian steel industry by using Z score model. The study was based on five years ' data (2006-2010) of five firms of the steel industry. Their study revealed that all the selected companies are financially sound during the study period. Alkhatib and Al Bzour (2011) conducted a study to report the effect of financial ratios in bankruptcy prediction in Jordanian listed companies through the use of Altman and Kida models. They suggested that the Jordanian listed companies should at least apply one of these models with high credibility for predicting corporate bankruptcy. Among others, corporate bankruptcy prediction model developed by Altman in 1968 is the most accepted and widely used tool (Mizan, Amin and Rahman 2011) .The Altman Z score model is used in different countries for predicting bankruptcy.
Mizan, Amin, and Rahman (2011) conducted a study for the prediction of bankruptcy of the pharmaceutical industry in Bangladesh. They used the Altman Z-score Model for this purpose where sample size was six leading companies of this industry. Their study reveals some valuable findings like, two firms are found financially sound having no bankruptcy possibility in the near future and other companies are found to be unsatisfactory and they have a significant likelihood of facing financial crisis in the near future. They also stated that market value of equity of most of the firms is not reflecting the fundamentals of the respective companies. Altman and Beaver showed that a financial statement as sufficient information for a highly discriminate function of large businesses (Kim-Soon et al., 2013) Mizan and Hossain's (2014) study has been conducted to assess the financial health of cement industry of Bangladesh. The study revealed that among the five firms, two firms are financially sound as they have higher Z score than the benchmark (2.99). Another firm is in the grey area that is the firm is financially sound, but the management requires special attention to improve the financial health of the organization. The other two firms are at serious risk of financial crisis.
Research methodology:
This study is Case study of Raysut cement company SAOG and its subsidiaries. A brief overview of the company is given as follows. The Raysut Cement Company SAOG ("the Parent Company" or "Company") was formed in Mar 15, 1981 by Ministerial Decision No. 7/81 and is registered in the Sultanate of Oman as a joint stock company. The parent Company is engaged in the production and sale of ordinary portland cement, sulphur resistant cement, oil well class 'G' cement and pozzolana well cement. All the financial statements are presented in Omani Rial ("RO") since that is the currency of the country in which the majority of the Company's transactions are denominated. In the Annexure the main points of the financial statement are presented. The principal activities of the subsidiary companies are set out below: This case study was based on the secondary data which was obtained from the published sources i.e. Annual report for the period of 8 years (2007 to 2014). The absolute figures reported in the financial statements do not serve the purpose of measuring the financial health of the companies. Hence, the financial analyst has to analyse the financial data in order to ascertain the strengths and weaknesses of the companies. Despite the financial analyst had many analytical tools, ratio analysis is most powerful tool to ascertain the financial health of the companies. Alone a single ratio does not serve the purpose.
The collected data was analysed with the help of ratio analysis. The accounting ratios used to predict the financial performance of the company, gives a warning only when it is too late to take corrective action. Therefore, it is necessary to combine the different ratios into a single measure of the probability of sickness or failure. Multiple discriminate analysis is a useful tool in such situations. The use of MDA helps to consolidate the effect of all ratios. Keeping the above view in mind, the "Z score" analysis has been adopted to monitor the financial health of the company.
Objectives:
The objectives of this study are as follows: 1) To assess the overall financial performance of the company 2) To know the efficiency in financial operations 3) To predict the financial health and viability of the company Z score Analysis: where i = year 1 to n x1i = Networking capital to total assets ratio x2i = Retained Earnings to total assets ratio x3i = Profit Before interest & Tax (PBIT) to total assets ratio x4i = Capital funds to total liabilities ratio x5i = net sales to total assets ratio x1i = Networking capital to total assets ratio. The net Working capital is the difference between current assets and current liabilities and the Total assets is the total of current assets and fixed assets. x2i = Retained Earnings to total assets ratio : It indicates the amount reinvested, the earnings or losses, which reflects the extents of company's leverage. In other words, the extent to which assets have been paid for by company profits. Those firms with high RE relative to TA have financed their assets through retention of profits and have not utilized as much debt. It also highlights either the use of internally generated funds for growth (low risk capital) Vs OPM (other people's money) -high risk capital. This is measure of cumulative profitability overtime and leverage as well. x3i = Profit Before interest & Tax (PBIT) to total assets ratio: It is the measure of the company's operating performance and also it indicates the earning power of the company. In addition, this is a measure of the productivity of the firm's assets, independent of any tax or leverage factors. Since a firm's ultimate existence is based on the earning power of its assets, this ratio appears to be particularly appropriate for studies dealing with credit risk. x4i = Capital funds to total liabilities ratio: It is the measure of the long-term solvency of a company. It is reciprocal of the familiar debt-equity ratio. Equity is measured by the combined market value of all shares. While debt includes both current and long term liabilities. This measure shows how much assets of an enterprise can decline in value before the liabilities exceed the assets and the concern becomes insolvent. x5i = net sales to total assets ratio: This is a standard turnover measure. Unfortunately, it varies greatly from one industry to another. In addition to this, it will reveal the sales generating capacity of the company's assets and also measure of management's capacity to deal with competitive conditions.
Test Results
If the Z score is less than 1.21 then it indicates bad financial performance which may lead to bankruptcy. It indicates a poor financial performance if the Z Score is ≥ 1.21 and Z ≤ 2.9.
Lastly If the Z score value is greater than 2.9 then it indicates good financial performance. It may be observed from the table I that the working capital to total assets ratio of Raysut cement had been around 0.0187 to 0.27. This ratio of company is very fluctuating. The total assets increased year by year except in the year 2010 & 2011 which shows the company had more concentration on the investments in fixed assets. The efficiency of this company in the matter of management of working capital helps the company to maintain the good financial health. The working capital is showing an increasing trend which is satisfactory. This analysis will help Raysut cement in maintaining the appropriate working capital i.e. neither low nor high level of investments in current assets without disturbing the basic liquidity position of the companies. Table 2 we can see the trends of retained earnings to total assets of the Raysut cement company. The ratio of retained earnings to total assets indicates that how much portion of total assets has been financed by retained earnings. Higher the ratio greater the financial stability of the company at times of low profitability periods. And also it depicts that the company is utilizing its own earnings as cheaper source of finance rather than debt finance.
Analysis and results.
It is observed that Raysut cement has good retained earnings in year 2007 to 2014. It shows the profitability of company. This study shows that Raysut cement have been utilizing retained earnings for financing its operations then debt. The increasing trends of retained earnings during the study period indicate that there is a growth of the Raysut cement. 
Inferences:
The operational performance and earning power could be accessed through EBIT to Total assets which lead the business success or failure (Table 3 ). The profitability of the company has an increasing trend. From year 2007 to 2014 company's profit was increasing except in the year 2010 and 2011 but compared to profit there was more increase in total assets. In short, this ratio indicates that the overall profitability of the company was increasing but few instances where it has decreased. 4 shows that, the market value of equity and total liabilities increased every year but not in the same proportion. There has been a decrease in the year 2011 & 2012 in the market value of equity. Equity to debt ratio indicates the proportion of owner's fund to the long term debt. Where debt is more, the company has an obligation to pay interest to the creditors and thereby the shareholders risk may be increased. This ratio has a decreasing trend which is not good for Raysut cement. table 5 , we have sales to the total assets. The Sales revenue plays a pivotal role in overall performance of the companies because all the operations are more or less depending on the sales revenue. Sales to total assets ratio measure the power of the asset in generating the sales. Higher ratio indicates the better performance and while poor ratio indicates the poor financial management of the companies in the optimum utilization of its assets in generating the sales revenue. We can observe from the trend that the sales revenue is showing an increasing trend except in the year 2010 where there was a drop. This has a positive impact on the performance. Inferences: For determining the financial health of this company, this study used Z score model, which provides the financial soundness of a business. The table VI shows the Z score values of the company. The Z score value throughout has remained above 2.9 in all years except in the year 2010,2011& 2012 which was 2.041 ,1.859 & 2.516 respectively which showed a poor financial performance but it was above 2.9 in all the other years which showed a good performance of the company. As per the Altman's guidelines, the company financial position is healthy if the Z score value is greater than 2.9. In the year 2014 the Z score increased to 3.214 which shows that the health of the firm is good. Ramana Reddy and Hari Prasad Reddy (2013) concluded that the financial performance may lead to bankruptcy of Chittoor co-operative sugars Ltd. whereas the financial performance of Sri Venkateswara Sugars Factory Ltd. was good. Nilanjana Kumari (2013) concluded that the overall financial health of MMTC is good, and it can be quoted as an investor friendly company. Vikas Tyagi (2014) investigated the financial health of logistic industry in India based on Z score which revealed that Indian logistic industry was healthy industry. The Z score value increases from 2006 to 2010 (2.54 to 3.01) when the Indian economy was hit by a global recession.
Al-Rawi, Kiani and Vedd (2008) used the Altman z-score analysis to predict a firm's insolvency. They have made a comment that the firm has increased its debt and will be facing bankruptcy in the near future. In the same way we can say that the financial health of Raysut cement is good.
Conclusion
It is clear from the above case study that the financial position of the subject company is good. It never fell to less than 1.8 according to the Z score analysis it has a small probability of the firm facing financial distress in the near future. Investment in current assets are appropriate neither they are too high for they are too less. They have an optimum level of investment in the current assets as this is a cement manufacturing company.
The subject company has been utilizing its retained earnings for its investments therefore there would be less burden of interest on the company. EBIT to Total Assets ratio indicates that the overall profitability of the company has an increasing trend. The market value of equity and total liabilities increased every year but not in the same proportion. There has been a decrease in the year 2011 & 2012 in the market value of equity. This ratio has a decreasing trend which is not good for Raysut Cement. The Company has a good opportunity to improve its sales capacity but had been totally failure to utilize their assets optimally in generating the sales revenue. This has a positive impact on the performance
The fundamental financial health of a business firm is the main concern for the stakeholders. On the basis of the financial soundness, they take a decision regarding their possible involvement with a particular firm. The Altman Z score is the best measurement that can shape the decision of the stakeholders. The current study has been conducted to assess the financial health of a firms namely Raysut Cement Company SAOG and its subsidiaries in Oman. The study revealed that Raysut Cement Company SAOG and its subsidiaries is financially sound as they have higher Z score than the benchmark (2.99) except in some years of study So, the findings of the study can be useful for the managers to take financial decision, the stockholders to choose investment options and others to look after their interest in the concern cement manufacturers of the country.
Limitations of the Study and Suggestions for Future Research
This study is based on a case study of a single company of the cement industry of Oman. It is to be mentioned that only two cement companies are operating in Oman. This study covers a period of 2007-2014. The collected data for the present study is secondary data which is based on the published data of financial statements of the company.This study was based on a case study of a single company operating in Oman. We have a scope of further study on this topic by studying all companies which operate in Oman.
The cement industry is the backbone of industrial development; therefore it has further scope of study on the Gulf Cooperation Council (GCC countries). We can study for the member countries of GCC for wider results on Z scores. 
